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Rising costs and volatility hit trucking industry in 2008
Keeping a truck on the road got a lot more expensive for the road transport industry in 2008 with costs rising faster than the rate of inflation, according to the latest survey by the accountancy firm Deloitte.  Comparing December quarter 2007 with December quarter 2008, it found that overall costs for trucking operators rose by over 6%.  The annual CPI movement for the September 2008 quarter was just over 5%.
“Although the downward movement in fuel prices over the last two months has helped to ease cost pressures, this was more than offset by other price increases.  Road User Charges and wages, which collectively make up a third of operating costs on average, increased by 9% and 6.5% respectively, so the survey shows just how tough last year was for the industry,” says Road Transport Forum Chief Executive Officer Tony Friedlander.

“On top of this, the extreme volatility in fuel prices over the year made setting rates even more difficult.”

The RTFNZ-Deloitte Index is the only road-transport specific price survey and tracks costs across nine major categories every three months.  As well as fuel, RUCs and wages, it covers tyres, repairs and maintenance, depreciation and interest, salaries, insurance and other overheads.  “The Index is an industry-wide survey so it doesn’t show how costs have changed from sector to sector or for individual companies.”  
Mr Friedlander says the rise in the Index for 2008 was one of the steepest in recent times, and it comes on the back of a number of years where cost increases for the industry have outstripped the rate of inflation.  “In the December 2007 quarter the Index went up by just over 4% compared to the same period the previous year while the CPI moved by 3%. 
“There’s really been no respite for trucking operators and it doesn’t look as though the coming year will be any easier.  While fuel prices have reduced further this year, other costs are continuing to rise.  The fall in the New Zealand dollar means that equipment and parts will be a lot more expensive.  And the recession is hurting all businesses and reducing payloads.  This is cutting into per-truck productivity and so increasing freight costs.  
“The decline in fuel prices is helpful, but all it’s really given operators is a little breathing space.  The Index makes it very clear it is unlikely that operators will be able to reduce freight rates in the foreseeable future.”
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