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COMMENTS WELCOME

release of biofuels sales obligation discussion document

MoT and Government released a new discussion document mid September outlining the biofuel sales obligation process.  A joint press release from Associate Transport Minister Judith Tizard and Climate Change and Energy Minister David Parker covering the sales obligation can be found on the beehive website at www.beehive.govt.nz
The discussion document condenses the four documents referred to in our 6 September circular on Biofuels into a single discussion document.  Copies of this document can be downloaded from www.transport.govt.nz/biofuels-sales-obligation-discussion-document-2/.  Submissions are due Friday 20th October.  The penalty for fuel retailers not meeting the sales target are significant and costs of insuring against this will be borne by those who use ordinary automotive diesel.  To reiterate the government’s goals for biofuel sales, the proposal would require oil companies to sell a minimum percentage of biofuel as transport fuel beginning with 0.25% of sales in 2008 and rising to 2.25% by 2012.  The government’s view is that diversifying into renewable transport fuels will reduce NZ’s dependence on imported oil and using biofuel will reduce vehicle emissions, greenhouse gas emissions, and improve air quality.  Government has agreed that imported biofuels could be used to meet the sales target but their view is there is enough feedstock within the agricultural sector to produce the amount of biofuel needed to meet the minimum sales obligation.

If the sales target is met NZ would not need to account for over a million tonnes of carbon dioxide under the Kyoto Protocol due to replacement of fossil fuel with biofuel.  This will save NZ some $16m in respect of its Kyoto liabilities.

The reality is the transport industry could well be paying the $16m and more in costs to save the $16m.  To achieve the sales target biodiesel will need to be subsidised by placing additional costs on fossil fuels.  Add in the insurance component for not meeting the target that oil companies will have to account for and the future for diesel prices appears somewhat bleak.

To help members get their minds around the complexity of these issues we have attached the summary of comments from the last biofuel consultation meeting dated 27 September (meeting date 21 September). RTF errs towards the cautious approach in supporting biodiesel for heavy duty transport vehicles.  The Engine Manufacturers Association (USA) is also growing more cautious about the use of adulterated fuels (biodiesel) in their engines, particularly with the new generation engines that have sophisticated emissions and exhaust after treatment systems.

Any comments on the MoT proposal would be welcome.

 Circular











60053-KA-CIRCS
© RTFNZ

Circulars

