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Media Release

6 May 2009
Truck Protest Vindicated
“The trucking industry’s protest last year and our call for an independent review of the Road User Charges system and the Ministry of Transport’s Cost Allocation Model have been fully vindicated by the Road User Charges Review Group’s report,” Road Transport Forum CEO Tony Friedlander said today.

“It is very clear from their report and their wide ranging recommendations that the Review Group have found that both the way charges are set and the Road User Charges system itself are seriously flawed and require a major overhaul.  The trucking industry have been saying this for several years and we are very pleased to see the Review Group reinforce this.  We are disappointed they have not recommended replacing RUC with a diesel tax but in the face of the RUC shortcomings identified a fuel tax could still be the logical outcome after further work is done.

“Given that the members of the Review Group would not claim to be professionally qualified to attempt to fully redesign both systems we understand why they did not attempt to do that.  We will however be carefully considering their individual recommendations to see whether they are practical and whether they provide the basis for the reform which is needed, because getting an efficient and fair system in place for charging diesel vehicles is essential.”
It is pleasing to see them recommend further study of actual pavement conditions throughout New Zealand to evaluate the impact of axle weights on road wear.  This goes to the heart of the flaws in the current Cost Allocation Model used to set Road User Charges levels and we will be looking for this to proceed with urgency.

“The present heavy vehicle charging system is one reason why New Zealand trucking companies have to charge 30% more than the rates which apply in Australia for carting the same goods on similar sized trucks.   That level of inefficiency and its accompanying serious cost handicap for New Zealand businesses cannot remain if this country wants to be internationally competitive and begin to close the income gap with Australia.  With this in mind we look forward to working with the Minister of Transport and his officials to solve the issues the Review Group has highlighted,” Mr Friedlander said.
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