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Media Release

1 April 2009
Minister’s ending of Russian roulette subsidies welcome
One-off rail subsidies for individual contracts decided at the whim of the New Zealand Transport Agency Board means road transport operators are into a game of commercial Russian roulette over who will be next to have their business taken away from them, says Road Transport Forum Chief Executive Officer Tony Friedlander.  “It is likely to push up freight rates as operators cannot invest with that uncertainty hanging over their heads.”

Trucking operators are very pleased that the Minister of Transport Steven Joyce has made it clear that such a subsidy won’t happen again, Mr Friedlander says.  The New Zealand Transport Agency had decided to give an Australian-owned forestry company a $1 million subsidy over three years to rail logs from Masterton, Wanganui and Marton to Wellington.
“Money collected from motorists and trucks should not be used to subsidise the cartage of logs or any other freight.  Forest owners should meet their own freight costs, rather than motorists being taxed to pay $1 million to subsidise an Australian forestry company.”
The failure to await the Road User Charges review findings is a major breach of good faith by the New Zealand Transport Agency Board and an act of arrogance on their part, Mr Friedlander says.  “They obviously decided they know best without reference to the facts.
“As well as advantaging the forest company over its competitors, the subsidy favours the Port of Wellington over other ports.  It also provides a subsidy for the export of logs but no subsidy for the cartage of logs to New Zealand mills.  It’s the last thing New Zealand businesses and workers need in the current economic climate.”
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