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Carbon tax will hit road transport industry, households and economy

Road transport operators will have to pass the cost of the 4 cents a litre increase in diesel caused by the tax on to customers, and householders and business owners will end up paying for the Government’s decision, the Road Transport Forum says.  The road transport industry is highly competitive and runs on very tight margins.  There is no way it will be able to absorb the extra costs.  That will affect prices in the supermarket as well as the cost to business.

While the tax does not come in until 2007, all the signs are that diesel will be at least as expensive as it is now and probably even more costly.  Diesel prices at the pump have risen by over 40% since the end of 2001.

What’s just as concerning to the industry is the effect it will have on farmers, manufacturers and businesses, especially those in the regions and involved in exporting.  Their total energy costs will go up, while competitors in our major export markets such as Australia, the United States and throughout Asia won’t be facing the same penalties.

Adding an anticipated $570 million in extra costs must have an economic impact which will affect everyone in New Zealand.

Instead of stifling the economy with another tax, the Government should have looked at solutions which would not affect economic growth.  Better roads and more fuel-efficient vehicles would both significantly reduce CO2 emissions.  The latest trucks are considerably more fuel efficient and produce about 60% fewer emissions than those put on the road a decade or more ago.
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