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Media Release

23 October 2007

Waikato Regional Council wood chip-railing subsidy shunted

The Waikato Regional Council’s planned $1 million a year subsidy to rail wood chips from the Far North to Kawerau has been derailed by Land Transport New Zealand because the Council failed to properly consult on the proposal.

“The Council has no one to blame but itself,” says Road Transport Forum Chief Executive Officer Tony Friedlander.  “We repeatedly advised the Council it had not met its obligations to consult and it refused to listen, perhaps because it wasn’t confident the proposal would stand up to close scrutiny.  So we went to Land Transport NZ over the Council’s failure to follow proper procedure.  Land Transport NZ has now advised us the Council has withdrawn its application for funding for the project.

“The result of the Regional Council’s bull-headedness is costs for itself and considerable uncertainty for everyone over the project’s future, if any.”

Mr Friedlander says that the withdrawal of the application for funding underscores the need for councils to consult as they are required to.  “Every proposal like the chip-railing scheme which involves spending significant amounts of road users’ money must have thorough scrutiny.  That is all the Forum and its members were asking for.  We hope the Regional Council has got the message.” 

Details: Tony Friedlander Ph: (04) 472 3877 Mob: (027) 448 3163
Road Transport Forum New Zealand Inc – 93 Boulcott Street, P O Box 1778, Wellington
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