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New Zealand freight costs over 30% higher than Australia

Freight costs for the same-sized trucks are more than 30% higher on average in New Zealand than in Australia.  Victoria-based consultancy, Pearson Transport Resource Centre, compared the cost of operating three common types of vehicles in Victoria, Tasmania and New Zealand for Road Transport Forum NZ and found that costs here are significantly higher across the board, says Road Transport Forum Chief Executive Officer Tony Friedlander.

Operating costs for articulated trucks are 38% higher on a tonne-kilometre basis in New Zealand compared to Victoria and 27% higher than Tasmania.  For truck and trailer units the New Zealand margin is 36% higher than in both states.  The difference in costs between B trains, or B doubles as the Australians call them, is even greater at 103% higher in New Zealand than Victoria and 94% higher than Tasmania, though this is due in large part to the extra length of B doubles.

“These extra costs are directly born by New Zealand consumers and businesses.”

The report identifies two main reasons why freight costs are so much greater in New Zealand: Australian trucks pay much lower road taxes and can carry heavier payloads.  They travel longer distances as well, but the study finds that even over the same distance traveled, New Zealand freight rates are substantially higher.  

The findings of the report by a consultancy which has been extensively used by the New Zealand as well as the Australian federal and state governments, should be a wake up call for the New Zealand Government says Mr Friedlander. “There are two straightforward measures the Government can take to improve the competitiveness of the freight industry here.  The first is to change the cumbersome and costly Road User Charge system to a fuel tax as they have in Australia.  The same amount of revenue would be raised from the road transport industry, but with much less money wasted by both Government and the industry.  The savings could easily total as much as $100 million a year.  The industry has proposed moving to a fuel tax but the Government is sitting on its hands.”

Mr Friedlander says allowing trucks to carry heavier loads would directly improve productivity and so lower costs.  “Size and dimensions would stay exactly the same as they are now, but trucks would simply carry up to another six tonnes.  After seven years of inaction the Government has only just decided to trial increased payloads on some routes, a process it intends will take years to work through.

“The Government apparently wants to ignore the fundamental importance of efficient freight transport to the cost of living of all New Zealanders and its economic contribution to the nation.  The Australians are continually improving the productivity of their road freight industry because they understand they need to build their economy on efficient transport, yet the New Zealand Government is happy to preside over ongoing inefficiency and waste.  It’s no wonder New Zealanders’ income levels are falling further and further behind.

“Its time the Government focused on helping to create the framework for the transport sector to operate more efficiently rather than imposing higher and higher compliance costs.

“Australia has been consistently outperforming New Zealand economically.  Thousands of New Zealanders are heading across the Tasman every month because they can earn more there.  Australian employers can pay higher wages because their productivity is higher and other costs are lower than in New Zealand. That’s a message our Government needs to absorb.”
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