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Clients and consumers will pay emissions trading costs

The Government’s emissions trading scheme will just add extra cost to the movement of freight, says Road Transport Forum Chief Executive Officer Tony Friedlander.  “Economic activity ultimately determines the demand for road transport services and the amount of fuel our industry uses.  Our industry is significantly reducing its fuel use and emissions with new technology, but the only way emissions trading costs can reduce road freight is by suppressing economic activity.

“If people use it or consume it, trucks cart it, and our industry has no option but to pass costs on.   For example, while the cost of buying emissions credits has yet to be determined, a 10% increase in the cost of diesel would mean a 1% to 2% increase in freight rates.  This will directly hit everyone. 

“Ultimately businesses and consumers throughout New Zealand will pay for the Government’s emissions policies, and it will be people living and working in the more remote parts of New Zealand who will end up paying most.  Research for the Forum shows that the greater the distance from Auckland the greater the effect on per capita transport costs.” 

 Mr Friedlander says that the Government has indicated it will bring in measures to protect lower income earners, but it doesn’t appear to have recognised the disproportionately higher costs it is imposing on regional economies.  It has made no concessions to provincial New Zealand to compensate for that.

“This carbon tax comes on top of a series of measures which increase transport costs, including the decision to increase heavy-vehicle Road User Charges and introduce regional diesel taxes.  The Government doesn’t seem to understand that it is imposing these extra costs on our clients, not trucking companies, and road freight will only reduce when people produce less or consume less.”
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