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Media Release

5 November 2007

Economic risks demand changes to the Government’s emissions trading scheme

Today’s report into the implications of the Government’s emissions trading scheme by Castalia, coming on top of the New Zealand Institute’s call for a “fast follower” approach, cries out for the Government to review its policy, says Road Transport Forum Chief Executive Officer Tony Friedlander.

“The risks of high costs of adjustment for the New Zealand economy, loss of investment, increased migration of skilled people and the potential adverse impact on New Zealand’s resource-based sectors has to cause wide-spread concern across the country.”

Mr Friedlander says the Government must exercise the judgement needed to adapt its emissions trading policy to ensure it does not risk serious damage to the economy and the living standards of all New Zealanders.  “Both these reports spell out the potentially damaging effects of the Government’s determination to push New Zealand out ahead of every other country in restricting emissions.  The danger is the New Zealand economy will end up paying for this flag waving.  The Government must review its emissions trading scheme to eliminate these risks.” 
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