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Report shows farmers heavily dependent on road transport
A new report from Lincoln University for the first time reveals just how reliant farmers are on trucks.  According to the Agribusiness and Economics Research Unit, trucks servicing the agricultural sector travel over 234 million kilometres a year to keep farms running.

Sheep and beef farmers are the heaviest users at nearly 138 million kilometres a year, dairy farmers total over 95 million kilometres of truck travel and kiwi fruit farmers nearly 1.7 million kilometres.  Together these three sectors account for over 80% of New Zealand’s agricultural land use. 

“Everyone knows farmers need trucks, but until now no one has quantified just how dependent they are on the road transport industry,” says Tony Friedlander, Chief Executive Officer of the Road Transport Forum, which commissioned the research. 

“The report not only shows how much road transport farmers use, it enables the Forum to calculate the amount farmers spend on it as well.  The figures show just how significant an impact transport costs have on the agricultural sector.

“On our calculations, sheep and beef farmers spend around $522 million annually on road transport.  That’s nearly 11% of per farm expenditure a year.  Road transport costs dairy farmers about $361 million a year or nearly 9% of on farm expenses, and kiwi fruit farmers’ road transport bill is around $6 million a year, or nearly 2% of farm costs.”

Mr Friedlander says the research has some important lessons about the economic consequences of transport policy.  “Farmers have no alternative to road transport. As this report shows it’s a major factor in keeping the sector going and in its cost structure.

“So policy makers must take into account that anything which drives up road transport costs has a direct impact on the profitability, and in some instances viability, of a major employer and creator of export earnings.

New Zealand road transport rates are already over 30% higher than in Victoria and Tasmania because of Government transport policies.  “If New Zealand road transport rates were the same as in those two states, beef and sheep farmers would save around $150 million a year, dairy farmers about $100 million a year and kiwi fruit farmers nearly $2 million a year.  That’s a massive $257 million in total.” 

Rather than raising road transport costs, local, national and regional transport policy makers should take into account the effect on major industries like the agricultural sector.  A single diesel tax, rather than Road User Charges, and allowing existing trucks to carry more are essential first steps to containing costs, Mr Friedlander says.
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