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Media Release

9 May 2004

Fuel and other cost increases pressure road transport rates

Recent diesel fuel prices hikes are just one of a growing list of increased costs caused largely by the falling New Zealand dollar which are hitting the road transport industry.” Road Transport Forum Chief Executive Officer Tony Friedlander says.  “Operators are having to cope with rises in most areas of their business.  It’s inevitable freight rates will have to rise markedly simply to cover these increasing costs.

“Over the last three months, diesel has increased by 21%, but a range of other costs have been affected too due to their high import content.  These include the cost of capital equipment such as trucks, and parts and tyres.  This has a flow-on effect on to insurance costs and depreciation.  Adding to the burden, interest rates have risen as well.

“All of these have been accompanied by increased compliance costs through new OSH requirements and the Holidays Act.  Local government is also driving up costs with the need to meet the substantial, seemingly automatic, annual rates increases most councils are imposing.

“Road transport is mainly made up of small family-owned firms which work hard to run their businesses as efficiently and economically as possible.  They’ve managed to hold rates very well until now, but the cushion the high dollar provided is going.  These increases are hitting across the board.  They are too much for the average operator to keep absorbing, and transport rates will have to go up to keep these businesses going. 

“This will impact on the price of everything people use in their day-to-day lives.”
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