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Greens’ proposed diesel tax will cost voters

The Road Transport Forum is calling on the Green Party to withdraw its proposal to add a new tax to the cost of diesel. “There couldn’t be a worse time to want to slap on an extra tax with fuel prices already hovering around record highs. Any new tax on diesel will come straight out of the pockets of consumers and directly hit business costs.  Road transport plays a major role in the economy. A new tax would do serious damage by driving up transport costs,” Road Transport Forum Chief Executive Officer Tony Friedlander says.

The Road Transport Forum has made a point of not criticising the various parties’ policies but it felt it had to speak out against this new and damaging tax proposal which it has buried in its policy document. 

Diesel users already pay Road User Charges. “These are the diesel equivalent of the petrol tax. For some unexplained reason, the Greens want to tax diesel users twice.”

Trucks and other diesel users are paying a very high level of taxation through Road User Charges, especially compared to overseas countries. “Heavy vehicles are paying more than twice as much as equivalent vehicles in Australia, Canada and the United States. It means New Zealand businesses competing in international markets are paying a substantial extra cost for freight servicesThe Fo and now the Greens propose making things even harder for them.

“The effect doesn’t stop with road transport. Farmers, foresters and industry generally will all have to pay. This would simply be a tax on New Zealand’s productive industry.”

Consumers and businesses are already feeling the effects of current price levels, Mr Friedlander says. “As well as the pain everyone is feeling at the pump, the major supermarket chains are warning that the price of groceries and other essentials are going up as a direct result of higher fuel costs. Businesses, especially exporters, are being affected. That will impact on pay and job opportunities over time.

“Hitting diesel users with an extra tax would be economic lunacy. The Road Transport Forum calls on the Greens to think again and withdraw their diesel tax policy.”
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