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New report: Road transport vital for regional economies

Road transport is a major factor in creating growth and new jobs throughout provincial New Zealand, a new study by the economic consulting group Infometrics has found.

“Transport is a key factor in the health of regional economies,” the report concludes.  “It is particularly important to the primary industries such as forestry, farming, horticulture, mining and fishing, which are the major generators of regional income.

“Primary sector incomes are generally residual, so anything which increases road transport costs would reduce their returns.  The cost of consumer goods would also go up as most are brought in from outside the region.

“In the short term, household and business incomes would be reduced and, in the medium term, businesses may relocate closer to major centres of economic activity.”  The report also says higher transport costs could hit new investment.
The result would be lower growth, less money in people’s pockets and fewer new jobs for many communities says Tony Friedlander, Chief Executive Officer of Road Transport Forum New Zealand which commissioned the Infometrics research.

“Road transport accounts for a larger share of economic activity in regional economies than for the economy as a whole,” Infometrics says, based on a detailed study of Southland and further research in the Bay of Plenty.  It calculates that road transport accounts for about 2.5% of economic activity in Southland and nearly 2% in the Bay of Plenty compared to around 1.4% nationally.

“Road transport is a significant contributor to regional economic and employment growth in its own right as well as making growth in the other productive sectors possible,” Mr Friedlander says.

Rail is not a practical or economic alternative to road freight according to Infometrics.  Based on four case studies, Infometrics concludes customer requirements for timely and secure deliveries compels businesses to use road transport for all but a small proportion of their freight.

“There’s a clear message here for the regions which have been enjoying strong growth recently and for those which wish to boost their economic performance.  If they want sustained growth in incomes and jobs into the future, flexible, efficient, low-cost road transport is essential.  People who want to impose costs on road transport or hinder the development of an efficient trucking industry are really just undermining the economic future of regional communities.”
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