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MEDIA RELEASE


Monday 30 June 2003

Where’s the roading money going?

Road users who got hit with an extra 4 cents a litre in petrol taxes and higher Road User Charges last year should be asking the Government where the money is going, Road Transport Forum Chief Executive Officer Tony Friedlander says.

“Last year Government said it was going to invest an added $94 million in new roading, when it imposed the extra 4 cents a litre tax.  With only one week of the current financial year to go, on Friday we got from Transfund its estimates of its total roading expenditure for the year.  This shows that the total amount being invested this year by Transfund in new roads, including local roads and state highways and regional development, is just $33 million more than was spent the year before.

“Government announced last year it was taking an extra $227 million off road users over 16 months or around $170 million a year.  It said then an extra $94 million would go into roading, but 12 months later only $39 million has gone into new works.

Mr Friedlander says that road users are being completely short changed.  “Transfund’s own figures show it is actually putting less into new roads this year than it was three years ago, despite the substantial tax and RUC increase.

“The other issue is that Transfund is sitting on $155 million in unallocated money when the entire country is desperate for investment in new roads.”

Mr Friedlander says he is drawing attention to these figures ahead of the Government’s release of Transfund’s budget on Monday morning because there are some serious questions all road users should be asking the Government.

“If Government is taking an extra $170 million year off road users, why is it only putting $39 million back into new roads?  Given the desperate need for new or upgraded roads throughout the country, why has less being spent on them in the current year than three years ago, especially when Government is taking in a lot more money?  And why is Transfund sitting on $155 million, which could be invested in new roads? 
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