Investing for Growth


The funding package involves:

· A national petrol excise increase of 5 cents per litre (excluding GST), effective from April 2005;

· An increase in road user charges (RUC) for vehicles 5 tonnes and under by an average of 24%, effective from April 2005;

· An allocation to Auckland of 35% of the petrol and RUC increase, with the remainder being allocated on a regional population basis for a 10 year period;

· A $900 million government contribution over 10 years to focus on Auckland transport, effective from July 2005;

· Implementation of tolling on new roads, as provided for under the Land Transport Management Act 2003 enacted last month, with some debt used to help finance these roads;

· Further work on the feasibility and desirability of pricing existing roads, taking into account social, economic and environmental impacts, and other potential revenue sources such as parking levies;

· Further work on infrastructure bonds.

In total, the increase in petrol excise and road user charges would provide an additional $207 million per annum for land transport ($165 million from petrol and $42 million from RUC excluding GST).  This equates to $2.07 billion over the 10 year period.

All of the additional funds would be dedicated to land transport and be allocated under the National Land Transport Programme administered by Transfund New Zealand.  This allocation process was recently updated in the Land Transport Management Act 2003 to include all land transport activities.

Key allocation initiatives

Auckland

For the first 10 years, up to $72 million per annum, or $720 million over 10 years, of the petrol and RUC increase will be invested in Auckland.  Auckland will also receive a government contribution of $900 million for the same 10 year period.  It is proposed that this funding will be made available by reducing the amount of petrol excise diverted to the Crown account.

The overall funding for Auckland amounts to $1.62 billion (ex GST) over 10 years, over and above current National Land Transport Fund (NLTF) forecast.

Funding for Auckland will be focussed on transport demand management, further improving public transport and an acceleration of some roading projects.

Other regions

Other regions will receive 65% of the petrol and RUC increase over 10 years.  This amounts to in excess of $135 million per annum or $1.35 billion over 10 years.

The investment across New Zealand will be allocated on a regional population basis to ensure funds are available to improve business and individual access around the country.

Funding in the major urban areas outside Auckland will focus on transport demand management and improvements to passenger transport services and, along with rural areas, on worthwhile roading improvements.

Timing 

The petrol and RUC increases will be effective from April 2005.

The government contribution to Auckland will take effect from July 2005.

Further announcements will be made at these times.
