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Media Release

16 July 2004

Forum wants Senior Tranz Rail Managers Prosecuted

Road Transport Forum New Zealand has called on the Commerce Commission to take action immediately against those senior managers of Tranz Rail who deliberately destroyed documents relating to an enquiry being carried out, the Forum’s Chief Executive Tony Friedlander announced today.

The Forum lodged the complaint which lead to the Commission investigating alleged anti-competitive behaviour in the inter-island shipping markets.  In reporting on that complaint the Commission referred to senior Tranz Rail managers carrying out “an Enron-like destruction of corporate information.”

“That is an extremely serious offence and the Commission must immediately initiate action against those responsible, Mr Friedlander said.

“It is an offence under Section 379(i)(a) of the Companies Act 1993 for any employee, with intent to deceive, to destroy paper or other documents belonging to the company.  We believe it is also an offence under Sections 98 and 103 of the Commerce Act 1996.”

“The public cannot have confidence in the Commerce Commission if it passively allows companies under investigation to destroy evidence.  That would strike at the heart of its effectiveness and credibility.  The Commission must act firmly and immediately to ensure that arrogant behaviour does not go unpunished, Mr Friedlander said.”
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