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Media Release

1 July 2008
Deliberate deception by Minister of Transport Annette King over increased Road User Charges
Trucking operators have been deliberately deceived by the Minister of Transport Annette King in announcing an immediate increase in Road User Charges, says Road Transport Forum Chief Executive Officer Tony Friedlander.  “The Forum was assured by the Minister after last year’s increases that operators would be given a month’s notice of any increases in Road User Charges in future.  This was confirmed in writing by her officials.  The Minister undertook to change the law to allow notice to be given. 
“Clearly our members cannot rely on the Minister and the Government to keep their word.”

The Minister fully understands how much a Road User Charge increase without notice damages all operators, Mr Friedlander says.  “We explained to her last year how the lag between an immediate increase in costs and being able to raise charge-out rates to cover them can drive some operators to the brink. She said she understood. So she obviously doesn’t care.”
Operators are already struggling because of the downturn in the economy and historically high fuel prices. “For a number of operators this will be the last straw.
“The timing of this increase and the way it has been done mean the Minister could not have done more damage to our industry if she had deliberately tried.  She should not underestimate how angry our members and the industry are.”

Mr Friedlander says as well as inflicting real damage on the trucking industry, the increased costs of higher Road User Charges will inevitably flow through into higher costs for businesses and higher prices in supermarkets and for other goods.  Road transport costs in New Zealand were already around 30% higher than in Australia, in large part because of taxes on the industry.  This increase in Road User Charges will make the disparity worse.  “The Government has obviously lost touch with ordinary New Zealanders and the pressures they are facing in their businesses and their family life.”
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