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Budget diesel tax lunacy

The Government’s decision to impose a regional diesel tax on road freight to fund passenger transport is lunacy, says Road Transport Forum Chief Executive Officer Tony Friedlander.

“The road transport industry has always agreed it should meet the costs trucks impose on roads, but there is absolutely no relationship between freight and commuters. Commuters don’t travel by truck.  It is totally illogical to tax those who depend on trucks to pay for projects their freight can’t travel on.

“In reality it is a tax on New Zealand businesses, through their freight bills, to fund passenger transport.  It is a tax which makes New Zealand businesses less internationally competitive. 

“It is a tax on the raw materials used in New Zealand manufacturing and on the finished products.  It is yet another unnecessary cost which will cause New Zealand manufacturers to go off shore.

“It is a tax on the export sector which is already struggling to compete in the face of a high New Zealand dollar and high interest rates.

“Coming as it does on top of the substantial increase in heavy-vehicle Road User Charges introduced without warning a few weeks ago, just makes it an even more unreasonable imposition.

“It is a tax on all consumers as well.  They will pay through higher prices for groceries and all the other goods they need to buy.”

Clearly the Government doesn’t understand the substantial damage being done by their policies, Mr Friedlander says.  “Every week there are more stories about companies shifting their manufacturing offshore because they are not cost competitive here.  Imposing a new tax on freight will only make a bad situation worse for the productive sector which drives the New Zealand economy.  That is lunacy.”
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