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Media Release

20 May 2008
Using road user-provided funds to subsidise coastal shipping unacceptable
Subsidising coastal shipping from the National Land Transport Fund is unacceptable, says Road Transport Forum Director Simon Tapper in response to the Government’s announcement that $36 million will be spent from the Fund over the next few years.  “This money comes from all road users, not just truck operators, to pay for roads, not for subsidies which will move at most 4% of total freight tonnage on to ships over 30 years.  It is urgently needed to improve roads.  It is also grossly inequitable to expect family-owned trucking companies and their clients to pay through their Road User Charges when the intention is to take their business away.”  
Mr Tapper says that spending road user funds to subsidise coastal shipping is unlikely to have any noticeable impact on demand for road transport anyway.

“There’s very little competition for business between trucks and coastal shipping.  Over 80% of all freight in New Zealand travels less than 100 kilometres, much of it around towns and cities and inland, so shipping isn’t an option for most of the freight trucks carry.  If anything the Government’s policy could mean more truck traffic through city centres as freight is carried to and from the ports.”
Mr Tapper says rail would be the most likely to lose business because as a general rule coastal shipping and rail compete for long-distance bulk freight which isn’t time sensitive.  “It seems very strange that the Government is now subsidising a service which may well take freight off the rail network when it’s spending over $1 billion of taxpayers’ money on it. 
“The road transport industry believes coastal shipping has an essential role in the New Zealand freight market, but it is concerning that Government has committed to this coastal shipping policy before it has received the results of a major study it commissioned into freight movement around New Zealand. 

“The risk is that such ad hoc intervention will create uncertainty, may favour some businesses over others and could result in inefficiencies which reduce the competitiveness of the economy as a whole.”
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