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Media Release

4 October 2006

Time to call Toll’s bluff

Road transport companies would be willing to put a rail freight service on the main trunk line if Toll wants to pull out, Road Transport Forum Chief Executive Officer Tony Friedlander says, commenting on a report today that Toll will close large sections of the rail network if it can’t get what it considers acceptable track access charges.

“The Government must not give in to Toll’s Australian standover tactics.  Toll is trying to play hardball over track access charges.  If necessary Government should call its bluff, let it shut its main trunk freight service and allow other operators the opportunity to provide that service. 

“Toll had every opportunity to fully understand the business before it took over Tranz Rail.  It is already getting a subsidy worth hundreds of millions from the Government’s funding to upgrade the track network.  Toll’s reported threat is just a ploy to extort even more concessions from Government.

“The trucking industry has no wish to see the main trunk line closed down.   Road transport companies use that service and would be willing to put their own in place if Toll was to close its operation down.  They’ve expressed interest in the past and I am sure they would provide better service than Toll is currently.  It is time for Government to call Toll’s bluff.  Government must not allow Toll’s Australian standover tactics to frighten it into increasing its rail subsidies,” Mr Friedlander says.

“The trucking industry fully meets its fair share of the cost of maintaining and improving the roading network.  Toll should either pay a fair price for its monopoly track access or let other people who can run a more efficient business take over.”
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