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Media Release

31 March 2004

Land Transport Management Act a quarter of a billion dollar road block

The revelation Transfund has underspent its budget by a record $250 million can be directly attributed to the Land Transport Management Act and is a disgrace, Road Transport Forum CEO Tony Friedlander says.

“The Forum said the Act would have a serious impact on much-needed new roading but this is one time being right doesn’t make us feel good.  Each year the bucket of unspent money just gets bigger and bigger.  Its gone from $90 million two years ago to $150 million last year and now it is going to top the $250 million mark.

“It is a disgrace and it can all be put down to the Government letting the Greens have their way with their anti-road attitudes.  It is just not acceptable that money is lying idle while a host of desperately needed projects are stalled by the interminable processes the Government has introduced and its decision to further review some of the most important projects such as the major Auckland construction projects and Wellington’s inner city bypass.

“These latest figures show the system for getting action on new roads is getting slower, not speeding up as it must.  I feel some sympathy for Transfund as the real cause of the underspending, the Land Transport Management Act, is beyond its control.  This latest announcement, coupled with Meridian’s decision to abandon Project Aqua, show there are some serious infrastructure issues which need addressing.”

But Transfund should be ashamed that it is trying to bury this gross underspending in yet another 10-year forecast.  Road users don’t want yet more optimistic forecasts, they want action on their roads now.

Mr Friedlander says he is now making another prediction.  “Transfund’s total spending on new roads for the current 2003-04 year won’t be any greater than it was for the previous year, despite all the promises about getting on with fixing the roading crisis.”
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