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Survey shows many trucking companies in financial trouble

Many trucking companies, especially small ones, are running at a loss according to a confidential industry survey just completed by the Waikato University Management School.  “The increase in Road User Charges will be the tipping point for many as they come after a succession of cost increases for the industry, about half imposed by Government,” says Tony Friedlander, Road Transport Forum Chief Executive.

“Owner drivers and companies with five or fewer employees make up around 75% of the industry.  The Waikato University survey shows they are in a dismal financial situation, almost across the board.  Linehaul owner drivers and small North and South Island rural operators all have a negative return on assets after interest expenses. Small metropolitan carriers are making just a two percent return.

Mr Friedlander says the Waikato University survey was produced to give Forum members cost comparisons they could use to benchmark their company’s financial performance.  “What the survey has shown is just how perilous the situation is for a lot in the industry.

“The list of cost increases since the beginning of last year shows why.  Wage costs, pushed up by the requirement for an extra week’s leave, have gone up by nearly nine percent, compliance with Government requirements and repairs and maintenance have risen by nearly eight percent and overheads including finance costs are up by over five percent.  With the 11 percent increase in heavy-vehicle Road User Charges added in, Government is responsible for around half the cost increases the industry has had to cope with over the past year. 

Mr Friedlander says the consequence is that trucking companies must put up their charge-out rates immediately.  “We estimate rates need to rise by at least 10% and more for some.  We recognise this will be inflationary but transport operators have no option.  For many it will be the difference between survival and going out of business.”
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