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Media Release
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No to regional diesel taxes to subsidise public transport 

Auckland manufacturers and distributors are overwhelmingly against taxing freight to pay for public transport according to a straw poll of its members by the Employers and Manufacturers Association (Northern) and the Road Transport Forum.  Asked if a tax on freight through a regional diesel tax to fund public transport was a good idea, 96% of respondents said no. 

“Manufacturers and exporters are already under considerable financial stress from the high dollar and high interest rates,” says Road Transport Forum Chief Executive Officer, Tony Friedlander.  “Our industry would have to pass on the increased freight costs associated with a regional diesel tax and we wanted to know how the people who will pay in the end really feel about it.  There were also claims by some politicians that Auckland businesses are happy to pay such a tax.  So we asked the EMA to survey their members who would be directly affected and the results speak for themselves.”

Other options such as regional or nationwide petrol taxes, motorway tolls and use of rates to subsidise Auckland’s trains and buses had less opposition, but more respondents were anti rather than for, with 39% against a regional petrol tax and only 20% in favour; 36% against a national petrol tax and 23% pro; 39% against tolls with 22% positive and just 18% saying yes to use of local rates while 41% were against.

The most popular source of subsidies was general taxation with 41% saying it should be used compared to 21% opposed.

“The Government’s proposal to tax freight to fund public transport will simply help push more companies out of business or off shore.”

Mr Friedlander says that if Government members and Auckland councillors care about the future of manufacturing and exports in this country they would exempt freight from the regional diesel tax.
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